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Portfolio Review

October was the first down month for the market since the rally began in March, The US Q3 earnings season had a positive bias as >80% of companies which had
falling 2.1% in line with the S&P500. Northward’s portfolio had a strong month as reported had beaten analyst expectations, with margin expansion through cost-
the market pulled back and some of our individual holdings shone. October saw a cutting a recurrent theme. We think the large macro trade is stabilising and that

reversal of recent strong sector performances as the All Inds sector (-2.1%) the focus will be firmly back on individual company thematics and prospects for
underperformed the Resources sector (-1.1%), and Large caps (-2.1%) better earnings and return on capital, as opposed to just buying all stocks loosely
underperformed Small caps (-1.2%). associated with the ‘buy risk trade’.

While domestic economic data remained strong, equity markets tracked global Towards the end of the month the defensive Consumer Staples, Utilities and Telcos
markets lower following weaker than expected US consumer and housing data. sectors gained the ascendancy over cyclicals with REITs and Energy

As expected, the RBA raised the official cash rate by 25bps in October, confirming underperforming. Globally the Healthcare sector outperformed, but here in

the Australian economy is rapidly recovering and marking the beginning of a new Australia they were held back by the strong AUD. During October we bought more
tightening cycle. Generally speaking the current Australian AGMs are coming shares in Oil Search, Hendersons and Sonic Healthcare and decreased our exposure

through as expected, with recurring themes such as stabilising demand, inventory to CSL, Newcrest and WorleyParsons.
rebuild and FX pressure being key factors.
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Underweight (- Month Quarter One Year Three Year FiveYearp.a. Since
Qil Search + p.a Inception (pa)
Crown Ltd + (1) Market value of the investment as at month end was $1,537.84 Million
Asciano Group + (2) Inception return is calculated from 1 June 2004
‘Lend Lease + (3) Returns are calculated gross - before taxes, before fees
(4) * Benchmark was S&P/ASX 300 ex LPTs prior to 1 May 2009

Wesfarmers Not held

(5) Composite of accounts with similar benchmark (8 accounts in current month)
(6) Risk stats (where applic) based on mthly returns over rollina 3 vear periods

Fund Composition

Active Stock Positions Sector Diversification
Underweights / Overweights versus benchmark Underweights / Overweights versus benchmark
Monthly Stock Monthly Sector
Returns Returns
Asciano Group (2.9% 2.5% -7.6% Energy (10.3% 2.8% -5.4%
Rio Tinto (5.0% 2.4% 7.7% Industrials (8.7% 19% -14%
Crown Ltd (2.7% 2.3% 7.6% Telecomm Svc (5.6%9 17% 0.1%
Telstra (5.3% 2.0% 15% Consumer Discr. (5.3% 14% -2.8%
Materials (24.6% 11% 0.3%
CommBank (9.3% 19% 10%
Health Care (4.29% 0.7% -3.8%
Westfield Group (not held) -2.4% -1.7%
Utilities (19% 0.6% 0.7%
BHP Billiton (8.9% -2.6% -0.7%
Consumer Staples (9.1% 0.5% 14%
Wesfarmers (not held) -3.0% 6.0% Info Tech (0.0% -2.9%
NAB (25% | -3.2% -3.0% Financials (30.1%9 -4.4% 2.7%
ANZ Banking (16% | -3.7% -5.5% REITs (0.0% | -6.0% -9.0%

Important Legal Notice:

This report has been prepared by MLC Investments Limited ABN 30 002 641 661, AFSL 230705 (“MLCI”) as responsible entity for the Northward Capital Australian Equities Trust, of which Northward
Capital Pty Limited (ABN 97 113 618 938; AFSL 294368) is the appointed investment manager. This report has been prepared in good faith, where applicable, using information from sources believed to
be reliable and accurate as at the time of preparation. However, no representation or warranty (express or implied) is given as to its accuracy, reliability or completeness (which may change without
notice). This report does not take account of an investor's particular objectives, financial situation or needs. Investors should therefore, before acting on information in this report, consider its
appropriateness, having regard to the investor's particular own objectives, financial situation or needs. We recommend investors obtain financial advice specific to their situation. Where applicable, an
investor should consider the Product Disclosure Statement or Information Memorandum for the relevant product in deciding whether to acquire, or continue to hold, interests in the product and consider
whether such interests are an appropriate investment for the investor, and the risks of any investment. Past performance is not indicative of future performance. Any projection or other forward looking
statement (“Projection”) in this report is provided for information purposes only. No representation is made as to the accuracy or reasonableness of any such Projection or that it will be met. Actual
events may vary materially. Any opinions expressed by MLCI constitute MLCI’s judgment at the time of writing and may change without notice.

Jk nablnvest business partner Level 6, 50 Margaret Street, Sydney, NSW 2000 Telephone 612 8088 4400
www.northwardcapital.com Facsimile 612 9299 6823



