NORTHWARD

Portfolio Review

The Australian equity market rose by 6.6% over August as investors reacted
favourably to the corporate reporting season. Earnings per share for the market
fell by 15% in FY09 as a result of the economic downturn, dislocation in financial
markets and significant equity issuance.

The market was buoyed by the lack of further negative surprises. In particular,
operating margins and cash generation were strong as companies were able to
cut costs in response to falling demand. Although margins for FY09 were low by
historical standards, good cost control did prevent steeper declines. Companies
are therefore in good shape to expand margins in the economic upturn.

As a result, the market has upgraded earnings forecasts for FY10 by circa 5%

and over 20% for FY11, suggesting we are at the beginning of the next earnings
upgrade cycle. Upgrades were particularly strong for Industrials over the month.

Fund Results

Portfolio Results Month
Northward Capital Australian Equity Trust 4.37%
S&P/ASX 300 (4) 6.64%
Value Added -2.27%

Overweight (+)
Underweight (-

Stock Contributors

BHP Billiton -
‘Wesfarmers Not held
Lend Lease +
'BlueScope Steel Not held
Brambles +

Stock Detractors Overweight (+)

Underweight (-

ANZ Banking -
‘Telstra +
NAB -
'Rio Tinto +
Western Areas +

Fund Composition

Active Stock Positions
Underweights / Overweights versus benchmark

Monthly Stock

Returns

Asciano Group (3.1% 2.7% -0.6%
Crown Ltd (2.6% 2.2% 5.5%

Telstra (5.7%9 2.2% -3.8%
Rio Tinto (4.5%9 2.2% -7.2%
Woolworths (5.2% 19% 2.8%
Westfield Group (not held) -2.6% 15.9%
Wesfarmers (not held) -2.8% -0.4%
BHP Billiton (9.1% -2.9% -15%
NAB (2.3% -3.1% 17.1%
ANZ Banking (15% -3.3% 14.9%
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Notwithstanding the more positive tone, the market's desire for “risk” has seen a
number of poorer quality companies rallying too aggressively in our view, which
has contributed to portfolio underperformance compared to the benchmark.
However, we continue to look for opportunities to add undervalued cyclicals to the
portfolio.

In terms of company guidance, while management issued cautious outlook
comments, the overall impression from companies was that demand had ceased
declining and while there were no tangible signs of improvement, current operating
conditions appeared to have stabilised (i.e. the worst was over).

During August we initiated new positions in Sonic Healthcare, Coal & Allied,
Centennial Coal and Seek, and lifted our holding in Hendersons. Portfolio sales of
note included Suncorp Metway, while we exited positions held in Energy Resources
Australia and QBE.
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(1) Market value of the investment as at month end was $39.12 Million

(2) Inception date is 11 April 2008

(3) Returns for the trust are calculated from net unit prices (incl distributions)
after fees but before taxes

(4) Index was ex LPTs prior to 1 August 2009

(5) Otrly risk information not provided until rolling 3 year data available

Sector Diversification
Underweights / Overweights versus benchmark

Monthly Sector

Returns
Energy (112% 3.2% 72%
Telecomm Svc (6.0% 19% -3.6%
Industrials (8.5% 19% 12.1%
Health Care (4.8% 12% 72%
Consumer Discr. (4.4% 0.7% 4.7%
Utilities (16% 0.3% -3.0%
Consumer Staples (8.8%) -0.0% 2.0%
Info Tech (0.0% 4.9%
Materials (23.1% -0.3%
Financials (27.7% -5.5% 12.8%
REITs (0.0% | -6.2% 16.1%

612 8088 4400
612 9299 6823

Telephone
Facsimile



Disclaimer:

MLC Investments Limited ABN 30 002 641 661, AFSL 230705 ("MLCI"), is the Responsible Entity of, and the issuer of units in, the Trust. Northward Capital Pty Limited ABN (97 113 618 938) (AFSL
294368) is the investment manager of the Trust. An investor should consider the Product Disclosure Statement for the Trust ("PDS") in deciding whether to acquire, or continue to hold, units in the Trust
and consider whether units in the Trust is an appropriate investment for the investor, and the risks of any investment. This report has been prepared in good faith, where applicable, using information from
sources believed to be reliable and accurate as at the time of preparation. However, no representation or warranty (express or implied) is given as to its accuracy, reliability or completeness (which may
change without notice). This report does not take account of an investor's particular objectives, financial situation or needs. Investors should therefore, before acting on information in this report, consider
its appropriateness, having regard to the investor's particular own objectives, financial situation or needs. We recommend investors obtain financial advice specific to their situation.

Past performance is not indicative of future performance. Any projection or other forward looking statement (“Projection”) in this report is provided for information purposes only. No representation is made
as to the accuracy or reasonableness of any such Projection or that it will be met. Actual events may vary materially. Any opinions expressed by MLCI constitutes MLCI's judgment at the time of writing and
may change without notice. An investment in the Trust is not a deposit with or liability of National Australia Bank Limited ("NAB") or any other member of the NAB group of companies (“National Australia
Group™) and is subject to investment risk, including possible delays in repayment and loss of income and capital invested. Neither MLCI nor any other member of the National Australia Group guarantees the
repayment of your capital, payment of income or the performance of your investment. NAB does not provide a guarantee or assurance in respect of the obligations of MLCI, the Trust or Northward Capital
Pty Limited.
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