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The political impasse in America over lifting the nation’s debt limit and the 
subsequent cut to the U.S. credit rating by S&P, roiled equity markets in the US 
and globally. By month end the US and Australian markets were the best 
performed globally being down only 4.4% compared to markets such as Germany 
down 19%, Korea down 13% and France down 13%. US consumer sentiment 
declined to the second-lowest level in two years, posing a threat to the household 
spending that accounts for 70 percent of the US economy. Naturally enough the 
volatility pervading the financial markets is unsettling to corporates and consumers 
alike, and we remain cautious given the macroeconomic environment and 
prolonged US household deleveraging process. 

The US Fed Chairman Ben S. Bernanke said in an Aug. 26 speech that the central 
bank is disappointed with the slow growth recovery, but still has tools to boost 
growth and that the economy will probably improve in the second half of 2011. US 
markets now are factoring in a large probability for more asset repurchases by the 
Fed, so that weak US data perversely could be viewed positively by the US stock 
market.

Given interest rates are already low, it is not certain how much this might help the 
economy, though proponents of more action by the Fed argue that this would be 
better than not trying. The Fed is running low on ammunition, though, and given 
political attacks on its accommodative measures thus far, its options are especially 
constrained.

The Australian earnings season dominated corporate news flow in August. 
Companies gave mixed views on the outlook and stressed the high degree of 
uncertainty, but overall we were pleasantly surprised by a number of good results. 
Key themes to emerge from reporting season were lack of company guidance, 
restructuring (with associated job losses), increasing emerging market exposure, 
capital management initiatives and M&A activity.

During August we lifted positions in Newcrest Mining, News Corporation, NAB, ANZ 
and Westpac and downweighted positions in Amcor, Computershare, Sims Group 
and CSL. We also initiated new positions in Iluka Resources and Whitehaven Coal, 
and exited positions in takeover targets ESG and Macarthur Coal.
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(2) Inception date is 11 April 2008
(3) Returns for the trust are calculated from net unit prices (incl distributions) after 
fees but before taxes
(4) Index was ex LPTs prior to 1 August 2009
(5) Risk information calculated from monthly returns over rolling three year periods

(1) Market value of the investment as at month end was $109.72 Million
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 Stock Contributors Overweight (+) 
Underweight (-) 

1

+News Corp CDI
2

+Suncorp Group
3

Not heldQBE Ins Grp
4

+Coal & Allied Industries Ltd
5

+Iluka Resources

 Stock Detractors Overweight (+) 
Underweight (-) 

10

Not heldTelstra
9

+Henderson Group
8

+Ivanhoe Australia Ltd
7

-Wesfarmers
6

+Sims Group Ltd

Active Stock Positions
Underweights / Overweights versus benchmark

Sector Diversification
Underweights / Overweights versus benchmark
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Past performance is not indicative of future performance. Any projection or other forward looking statement (“Projection”) in this report is provided for information purposes only. No representation is made 
as to the accuracy or reasonableness of any such Projection or that it will be met. Actual events may vary materially. Any opinions expressed by MLCI constitutes MLCI's judgment at the time of writing and 
may change without notice. An investment in the Trust is not a deposit with or liability of National Australia Bank Limited ("NAB") or any other member of the NAB group of companies ("National Australia 
Group") and is subject to investment risk, including possible delays in repayment and loss of income and capital invested. Neither MLCI nor any other member of the National Australia Group guarantees the 
repayment of your capital, payment of income or the performance of your investment. NAB does not provide a guarantee or assurance in respect of the obligations of MLCI, the Trust or Northward Capital 
Pty Limited.

                                                                                                                                                                                                                                                   
Disclaimer:                                                                                                                                                                                                                       
MLC Investments Limited ABN 30 002 641 661, AFSL 230705 ("MLCI"), is the Responsible Entity of, and the issuer of units in, the Trust.  Northward Capital Pty Limited ABN (97 113 618 938) (AFSL 294368) 
is the investment manager of the Trust. An investor should consider the Product Disclosure Statement for the Trust ("PDS") in deciding whether to acquire, or continue to hold, units in the Trust and 
consider whether units in the Trust is an appropriate investment for the investor, and the risks of any investment. This report has been prepared in good faith, where applicable, using information from 
sources believed to be reliable and accurate as at the time of preparation.  However, no representation or warranty (express or implied) is given as to its accuracy, reliability or completeness (which may 
change without notice). This report does not take account of an investor's particular objectives, financial situation or needs. Investors should therefore, before acting on information in this report, consider its 
appropriateness, having regard to the investor's particular own objectives, financial situation or needs. We recommend investors obtain financial advice specific to their situation. 
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