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Australian Domestic Cyclicals & REITs underperformed over July reflecting the 
weakening domestic economy, with Discretionary Retail and Media by far the 
worst performing sectors. REITs underperformed due to the weakening retail 
environment, while Banks also underperformed, weighed down by very weak 
lending activity, which in turn was also a function of the weakening domestic 
economy. Growth in the domestic economy continues to be weak ex the 
Resources and Energy sectors and we retain low exposures to the media, retail, 
transport and building sectors.

The Eurozone sovereign debt crisis continued to occupy investors’ minds, this 
time with Italy and Spain’s fiscal situations the subject of increasing attention. 
Subsequent announcements by the EU of a series of measures to contain the 
crisis appeared to calm markets only to be overtaken by another crisis in the US 
as Congress and the US President waged a political battle over a proposed 
increase in the federal government’s debt ceiling. The impasse over increasing the 
debt ceiling raised the spectre of a possible default by the US government. Soft 
recent economic data from the US is also disappointing.

Not surprisingly, concerns about the US economy and government’s ability to rectify 
the problems is seeing investors once again flee riskier asset classes. These risks 
are being magnified by contagion risks around Euro sovereign debt with potential 
implications for European banks. The market is beginning to price in the chance of a 
potential double dip in the US while the near term macro data will do little to dispel 
this concern.

Gold hit a new record high above $1,600 per ounce on rising risk aversion over the 
European sovereign debt crisis and US debt ceiling impasse and we continue to 
believe the backdrop for gold remains highly constructive.
After much fanfare and negotiation, the Australian Federal Government finally 
announced the details of its controversial proposed carbon pricing mechanism. From 
1 July 2012, a fixed carbon price would start at $23 a tonne, for three years. 

Portfolio transactions in July included increases in our holdings in Newcrest Mining, 
News Corporation, Fosters Group, and Woolworths. Holdings in Map Airports, 
ResMed and CSL were reduced, while we exited our position in Westfield Group.
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(2) Inception return is calculated from 1 June 2004
(3) Returns are calculated gross - before taxes, before fees
(4) * Benchmark was S&P/ASX 300 ex LPTs prior to 1 May 2009
(5) Composite of accounts with similar benchmark (7 accounts in current month)
(6) Risk stats (where applic) based on mthly returns over rolling 3 year periods

(1) Market value of the investment as at month end was $2,521.66 Million
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 Stock Contributors Overweight (+) 
Underweight (-) 

1

+Macarthur Coal Ltd
2

+Gloucester Coal Ltd
3

+Eastern Star Gas Ltd
4

+Henderson Group
5

-Wesfarmers

 Stock Detractors Overweight (+) 
Underweight (-) 

10

Not heldTelstra
9

+News Corp CDI
8

Not heldIluka Resources
7

+Computershare Ltd
6

+Suncorp Group

Active Stock Positions
Underweights / Overweights versus benchmark

Sector Diversification
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Important Legal Notice:                                                                                                                                                                                                                       
This report has been prepared by MLC Investments Limited ABN 30 002 641 661, AFSL 230705 (“MLCI”) as responsible entity for the Northward Capital Australian Equities Trust, of which Northward 
Capital Pty Limited (ABN 97 113 618 938; AFSL 294368) is the appointed investment manager.  This report has been prepared in good faith, where applicable, using information from sources believed to 
be reliable and accurate as at the time of preparation.  However, no representation or warranty (express or implied) is given as to its accuracy, reliability or completeness (which may change without 
notice). This report does not take account of an investor's particular objectives, financial situation or needs. Investors should therefore, before acting on information in this report, consider its 
appropriateness, having regard to the investor's particular own objectives, financial situation or needs. We recommend investors obtain financial advice specific to their situation. Where applicable, an 
investor should consider the Product Disclosure Statement or Information Memorandum for the relevant product in deciding whether to acquire, or continue to hold, interests in the product and consider 
whether such interests are an appropriate investment for the investor, and the risks of any investment.  Past performance is not indicative of future performance. Any projection or other forward looking 
statement (“Projection”) in this report is provided for information purposes only. No representation is made as to the accuracy or reasonableness of any such Projection or that it will be met. Actual 
events may vary materially. Any opinions expressed by MLCI constitute MLCI’s judgment at the time of writing and may change without notice. 
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